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How mines can put a hole in your wallet

There are two indicators to determine how a mining company is spending its money, writes Robin Bromby

EMEMBER Yinnex NL? What about
R Paget Mining, Matlock Mining or
Golden Fortune Mining?

Unless you were a shareholder, probably not.

The names Pasminco, Australian Kaolin,
Centaur Mining & Exploration and Western
Metals are more likely to jog memories because
of the sheer size of their losses, hundreds of
millions of dollars in all.

Even those companies that survived near-
death experiences, primarily Anaconda Nickel,
were able to stay alive only because debtors
and bondholders were given a Hobson’s choice
between losing most of their investment — or
all of it o

These and many other companies have in
common the fact that they chumned through
shareholders’ money and had little or nothing
to show for it at the end. There’s no shortage of
rueful investors in the resources sector.

If you're not a geologist, it might be hard to
judge how good is a company's tenement
portfolio. However, a look at the financials can
— at least — give you an idea how the money
is being spent.

So it’s instructive to look at the report on
junior companies compiled each quarter by
stockbrokers Intersuisse.

There you can see at a glance which
companies are putting their — or, actually, your
— money into the ground rather than into fancy
offices and over-the-top salary packages for a
select few directors.

According to Intersuisse the percentage of all
spending in the June quarter that went into
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All his companies are now long gone — and
so is the shareholders’ money.

in the pipeline: Opportunities are on offer
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